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The “Self Assessment” income tax model
has meant that there are now far fewer
government workers trawling through
reams of paper.  In fact, tax returns are
assessed on an ‘as is’ basis, but there
is sophisticated statistical analysis in
place to flag returns that fall outside the
‘norm’.  These are chosen for closer
review and this is where all those
‘irrelevant’ questions come into play.
They assist the ATO to build a data base
which allows them to identify abnormal
claims.

Using a vast computer network, the ATO
gathers information from data matching
sources both government and non-
government to check that the answers
you’ve provided are true.

For example: If you receive a Centrelink
payment and fail to declare it on your
Tax Return, the ATO is able to match
data from Centrelink and will issue an
amended assessment which may also
contain penalties for non-disclosure.

Other government agencies that share
information with the ATO include:

Department of Education, Employment,
Training & Youth Affairs
Department of Family & Community
Services
National Crime Authority
Australian Federal Police
Child Support Agency
Australian Bureau of Statistics
Reserve Bank of Australia
Medicare Australia
Aboriginal & Torres Strait Islander
Commission, and

Department of Immigration &
Multicultural Affairs

Then there are non-government
organisations which by law,
must report information to the
ATO for the specific purpose
of identifying tax payers who
may omit other income from
their tax return. These include:

The Office of State Revenue
(Stamp Duties Office):
If you sell a property or ASX
listed shares, the ATO will check
that you have lodged a capital
gains tax schedule.

Australian Stock Exchange (ASX):
All share registries for ASX listed shares
must provide the ATO details of
dividends issued to shareholders each
year as well as demergers, rights offers
and buybacks.

Banks & Financial Institutions:
Every bank and financial institution must
tell the ATO of any interest paid to
account holders each year.  They must
also notify the Reserve Bank (which
liaises with the ATO) of cash deposits
or transfers overseas of more than
$10,000.

Motor Vehicle Auction Houses:
From 1 July 2006, clients buying or selling
cars through auction houses may have
details recorded for the ATO to reveal
undeclared cash businesses involving
buying and selling cars along with
taxpayers selling vehicles that have been,
(even partly), used for business purposes

who sell the vehicle, but fail to remit the
GST on the sale.

State Maritime Registries:
The ATO announced in June 2006 that
it will request and collect the names of
735,000 Registered Boat owners to be
supplied by the various State bodies.

With data record sources available for
matching, you’d be forgiven for thinking
that big brother certainly is watching,
and as is the case with the popular
television show of the same name, even
genuine mistakes are made transparent.

The answer:  Always be truthful and
seek advice from the team at Focus
Professional Group about what you
can and can’t do regarding your
personal and business affairs.

[  "Big Brother’s Watching”  BY JENNY NEWPORT ]

BUSINESS STRATEGIES

Profit Improvement
Growth Management & Planning
Budgets & Cashflow Projections
Operational (Entity) Structuring
Finance Applications & Leasing
Succession Planning

PERSONAL WEALTH

Tailored Financial Strategies
Investment Analysis
Self-managed Superannuation
Negative/Positive Gearing
Insurance Review & Needs Analysis
Asset Protection Strategies

AUDIT & ASSURANCE

Company Audits & Investigations
Local Government Audits
Due Diligence
Fraud Investigations
Trust Account Audits
Systems Audits

COMPLIANCE

Income Tax Returns
Financial Statements
BAS/IAS
Tax Minimisation Strategies
Tax Payment Planning
Company ASIC Lodgements

While the program of the same name was created solely for the purpose of entertainment, the idea of Big
Brother watching over society is certainly not new. It refers to government organisations capable of linking
information to build very comprehensive profiles of its citizens.  And they do it as easily as asking seemingly
unrelated questions on standard documents including your tax return.



In this edition we take a light hearted look at
tax – the so called tax saving tips capable of
landing the unwary in hot water with the ATO.

We also provide some of the simplest and
best advice we’ve given to our clients over the
years and we outline why Personal Asset
Protection should be a priority for every
business.

It is also with pleasure that we profile Rachael
Stonier, Manager for Allen’s Team, who is
making a positive impression on our clients
and in the community generally.

As you will see, this newsletter outlines the
scope of our professional services and yes,
we do tax, but we do a whole lot more as well.

We have expertise across all facets of personal
and business affairs and provide a coordinated
approach to notifying you of changes in
legislation that can affect your business, while
dealing with standard, but necessary
compliance issues behind the scenes.

We take a team approach to delivering our
service. Our goal is to work in partnership with
you, so that we know you and your business
well enough to attend to the entire package
– your personal and business affairs.

Allen Hertel, Ashley McGuirk
& The Focus Professional Group Team

[  Welcome  ]
FROM THE DIRECTORS

Income earners who use salary packaging
arrangements need to review their situation now
that the government has implemented new
income tax thresholds from July 1. While it is
always good news for those who were previously

[  Pub Tips  ]

Usually, these pearls of non-wisdom
relate to saving tax. We affectionately
call them, “Pub Tips”and while many
are amusing, at best they are incorrect
or unsuitable for most circumstances,
and at worst, they are illegal.

However, we can’t resist sharing some
of the more interesting Pub Tips we’ve
come across – please note and to
make it absolutely clear – the
following pub tips are WRONG!

Breast implants (and other cosmetic
surgeries) are tax deductible when
you need to look good for your job.
[Hey, don’t we all?]

If you put a sign on your car it makes
all the car expenses tax deductible.
[Do bumper stickers count?]

If you use your boat to entertain clients
it makes all of the boat expenses tax

deductible.  [Why just the boat, how
about your home theatre, your new
bar, your wife?]

You’ll get a Main Residence exemption
from Capital Gains Tax for a property,
if you spend at least one night there.
[A sleeping bag was mentioned!]

You don’t have to pay Capital Gains
Tax on the sale of an investment
property if you buy another property
in the same financial year. [The
saddest thing is that the client was
told this by somebody who should
have known better.]

Private school fees are tax deductible
under self education “because you’re
paying for the education yourself.
[Also untrue, but it’s a nice try.]

It is unconstitutional to pay tax. [Huh?]

It never ceases to amaze us that after years of study, professional training
and hands-on experience, our well-considered and substantiated advice
can be completely ignored in favour of something someone heard from
a mate at the pub, from a taxi driver, the hairdresser or some other well-
intentioned but equally unqualified person.

in the top tax rate to pay less tax, for
those who salary sacrifice for motor
vehicles etc; they may well be worse
off. Where an employee earns less
than the top marginal threshold of

$150,000, and the employer recovers
the cost of FBT from the salary
package, it may no longer be an
effective tax minimisation strategy. For
more information or to review your
Salary Package please contact Focus
Professional Group.

[  New Tax Thresholds Affect Salary Package  ]






